^1^-33004/99 


REGD,NO.D.L.-33004/99 


(Lhc Sazette of 


t. 987r 
Na 987] 


EXTRAORDINARY 
mn D —3—<W-73^ (ii) 

PART D—Seetion 3—Sub-section (ii) 
ycbif^ra 

PUBLISHED BY AUTHORTTY_ 


^ n4dM< 15, 2005/^ 24, 1927 

NEW DELHI, THURSDAY, SEPTEMBER 15, 2(K)5/BHADRA 24, 1927 


arftrgjEHT 

15 2005 

fdl* inw(#»i (PiMMiw'n aftr aiMiwileRT'ii) 2005 % 

ufd^ 4 f 4 c;i () atftiPrw, 1956 ^ «iht 4 ^ 7 ) % ^nsi Mfort 

tmr 47g( 6) % aitfN 3nt?T 

^.arr. 1319(3T).—1.0 ^3^1^(?^ 'Rwrt ^ 

^i'T f¥5^, s'o!injf3 srt nR^lftri ^ ^ 4 srf^Rraq, i956 ^ 
3rdRr€il'{^'1^, ilMdiyikl ^3>0cWcrj1#fd<1*l dJlilicliJ 

T5c§r 4f^, Srr^si'^STr cta^, SRqST, - 751 022 4 RsRT t I yfdijjd 

lal^ (faRrtm) STfeifwr, i956 (?^ tR^ncf “y-fito" ^ ^ 4 fttcfe) 

^ aqagft ^ 3RW f^ ai i fianlaiHu i ak aMT ' W^ayc^ f feyi jifit 3r)f^ 1 1 


atero^ 3 iiFr cirRj 3 i sFia^ 2005 ^ qa sm ^pwta?^ atk 

3iq<'(q<l*'iui ^ jRffer ^ tira 4?i ^ sq-etm (1) ^ Piaeinl ^ 

31^'HK iiRcffg q1cnj% 3ik fMwi ^ (?^ qwicT ‘^iijifqaV ^ ?iq 4 

1%Rqi) a^ sr^Tfisa ^fnc sngci ^ 1 ntyfaai %, aiq^ cn%5 25 ^ 2005 ^ 

qw sr^ #raB^ a^ "^rntfocT snsia aK^ ^ ■?renF ^ f fHi i 4iaHO i 


q^SRiarc 
3ik 3mw 
^<iqd # I 


2005 ^ 3 q^ tR fWc aR^ fo ait ^ 1 33041^ % 


7765 til-2(>U5 


(1) 
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%, 3W% dl^lo 10 ^-2005 ^ ^ SRT •SlU'fll ^ 

3qw«lt'RfelRcl?^ ^ratfllcT^!^5r^^ I »1lili^dl % jflfe ^ 

attr 30 ^ 2005 atere^ ^ qatnft onj^wat am ii ^cfif 2005 a^ 
jlwU'Hl h # 5 ^ % jiHaa ft aifiiM i ki ^ 1 aaa 

taaS ^ ^kia f| aaf ^ 3 TOr ar, % ■?#Er a^ 5 a: jr^ a5^ ^ 

aiisr^ I 

dg^R , ^r, aift^ 14 2005 ^ ^ SRT filJnftaimt 

3ik3maRtaRor%fcTO3ika?ilRicT^?#a(?a#?a^qagicT "-ttfla" 

# InRki) iHijifaa^ a^ 3)^41 an ^fcrojRgcT^, jrafen^aatrif ^3n^aR 1 


^#1? ir, 3RI ai^ ^ am, srt MRalfJici aiq# ^ferea^ ^ 
avjfa^ a, aaail ^ mNif^ anfliasr^ ^ •wiRtcci am stamr h ^maaRor, 
^tmmRa^ afr an^iRcts '^lam # # ^ aaifeaa^ ar ai# ^ ^ 
aaaa, aafa jRtto ^ srt 4^ ( 6 ) ^ aqadt ^ 3 i^aR, snf^aat am 
afOR^sil^ h 3q[^ 3^k itcaEaf ^ fHJiHl<t><a 3^k amW^laRa ^ yaion 
^lMam^^a’^3rtf^3RaaTacff aaaaaa^ i 

^isii^aV ?#iTaTlaaRaR^^3#^aFaaTma^ an^arfeaFoaFTR^ 
^ 3jk cfte #Tt, ucii'sia Ef^a<M ^ am a&a a^ 

srjatfer aRar ^ I a-j*i1lad •^#a aa aq-^ ^a? ^ acFT 11 

# am faPiR'c aaa ^ #aT ■?#a ^ airjmcRT ■gf¥laa 
ctA'iii 3itR «p1*i ^ 3tiaat ^ ylciijxi (j?i| ^ aia a^ai ail'c aurfa^ a^ 
iH'^MiciHi ir 5 Rga a^ aft aiyfaal ski (aPiR'id ^ anE 1 

auifa^t ^ ma ounk ^ fer 3^k #a5 f?a 3ik ^?ara5 uaactoi ^ 
fi i a i ftaiaa 3ik smaRtaRa ^ 3 ^?^ a^ ama^ aR^ ^ fm? aSa a^ 
aatftia aR^, MRqfSd aR% ar j^iciRa aR^ a5r siRiok 3tRf^ ^ I 


a? ■?#fr aam ^r ?a^ jiaiRR jrmff ^ 


[m. a. arafa^/aTfafa/49407/2005] 
EE. amtaai, ama 
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3qTTO-^ 
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ggre^oT (Piji^^ckw 3}k am’t'W-Qcwui) 2005 
1 . ^sik sn ^ 

1.1 ^ ^ ^ cpRTcRT (fwfg5w 31 k 

2005 (f^ 'T^gig ^#fT'' STSigr ^ ^ PiRid) wr 

jJT^ I 

1.2 ^iF '?#fT iifd^fg ■^rfer (' .f'jwr) arflrPraF, 1956 (?^ tragicT 

"I4fli%31" ^ ?ig ^r kfec) C# -'i<T 4^ ^ Stf-ORT (4) ^ 3f[#T ycbl^H 

q^5r^4T^r#?ri 

1.3 ijg^^ (Jcw-^ST (?^ 4Wid "#2tni^'' ^ ^ PifStc) gsr 

3ik 3m<'W'^*'<ui ^ kgg cnfRi ^ ^ ^ 

jTi'd^ gfr snifei ^ tiRi 4a; ^ sitfk atcwc^ ^ araa i4R<fra jrfcnjfg 

3lk fclfHHil ^ (f^ OWIct "^lyfetal" ^ ^ frlf2t<i) 5RT 

3iftrg)eicT ^ antr; 


kg ^TF ^ kafer ^r fakfS^ f^iticbciiy 3^ ^ ^r 

laPif^^ W7 aiggjTl ^ sigw? chKitPad antHt i 


2 . 


FH Tf, ara da5fek54 3RmT ST^tlw H ^,- 

2.1 "jm^^sraf^^ORiii ^ardkwjrfMsRift^peTjraraaisrf^g 
ti 

2.2 wa; ea^it a r (aW^)" % yatTHjjg skt qfkftfFcT a?i^ 3ifiikT 
f atflifniiH, 1956 ^ srdk fnafad, fjRiaa staar •efcn't^gxi aagfew 

af^. ailM stt OT^, opm, gakia^ - 75i 022 %ici # 3ik 

srafaai ^ srdk ^?da; ua^r^ ^ ^ ^f FRigiarcr, sik ^tkf frt 

yR'dlPid <hMHf if '^MRaRfd fejT oiiilai, F?f <<51*1 ^^3F 3 ^ 1 
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2.3 tii’H'Oi" % g? di'Oo Srf^cT jfr !J?IT?ra5 5RT STTOTfeT ^ oIT^, jfr 
JRif^T ^ ORT 4^ ^ 3q-tlRI (7) ^ 3Tt^T STT^ ^ SRiRR ^ clT^ ^ 3 

2.4 "?iR?l I 

2.5 "tKiW* ^ g? <xj 1^ srfil^rr t jfr 'HmRcIcIh ^ 

®r ^iSRT t. SRT ^ ^ ^foRcr ^ 


9yij£^, 




^Rr^) ^ eiRor a??cTr f 




2.8 

^^1 


srdN 


ia»'««'{«" % ^tenref a 5 r sctih srf^cT # sfk^njrfM 
srf^ ScTIH sfk S^-ScTIcT) fgPfiJH, 1992 ^ 3 TtlRT^fjR^tf 5 cT I 

Rt sraRr Tjif ctmR'^ilqci Murf^ arfbfwf, 1992, 

IR 3 ifePi< j*<. 199 6 , 5 Rifg 3 T, aqfaPi^H, 1956 , stflrf^rarfi ^ 

^’11^ Sttr lqPlt|*il, ^ #T*T HT'R' Sitr '?nFr 

1 , Pi’^'hI, 3’T-IqRj<il Sitr (qPitiHl if qR^ifqcl 91^ sttr ^ ggt 
^ gfr gjjm: 3 ?r sfcrifecr srftrfwff, wr irm sfk wr 


femf, 3ir-fMlraf si i 'i if 3^3^ f^RJcT ^ I 


3.1 'MC) ®r tmRqcfn cE^Jii, Pl'yci di'^'a ^ <1^, g5cr^ srftifiraiT, 1956 

12 ^ 3T#T 9RRf SRT qfT#ftcT ^59# if, '' ^d^9d< Gg^ItfoT 

Idfili^’^^Sfksrf^RRif I 

3.2 ^ jRiRraj srt qfetfsR ferr gro, jrRrg5, < 53171 ; ^mrarr ffgg^ 
<15 jrf^ siftnKj sfk ^ f^ ^j|dM ai^if, r^it if 20,000 ^ 

qjuqt!^^ ^ ^ 195 ^ 1 /- JR^ ^ 3.1 if 7 J 9 JT 

RT^ 'HhI^cicIh ^ Uol .tih ^ frtiJ I 


4. 

4.1 9n^ 


> ®r Jiod, Piqci cnfRi ^ ^ TIT SRifasT ^ ttm ii ^ srdRr 
^ aiicTOfti ^ Rmfer ir, jft iff sk if wr-wi tr ji^ 
^ W-31^7^ ^ 3qggff ^ 3 1 ^71K f^ l jTRRIT : 




HR<T 
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(i) oUlMlfej W ufdPfRjoc) ^ ^ ^ <1041 ^ U^^ftsiT^ 

^ 3iftra5 ^ sftr ^ ^ Piyfro Mf ^ ^ jfr 

irraf^SRT wi-wi'RfgftfS^^5ntf, sik 

(ii) *i4mici*, ^ ^ ^ % 5a5KT sn^, ^ i 

4.2 ?ig4.i # aidf3t(i fe'dl gicT^tr^lg Pi^»;icp1 

HWplf2<t 315 95^ I 

5. 

5.1 JR^ ^IcRCT ztT cRrasr t<iyifejfd, ^ ^ 

5135^ ^ ^.M- 51^ ^ 20,000 ijtfe: ^fmrerT ?f^ ^RRt ^ srf^ 

pOXiK el^l : 

Zf? ^ ?35SI^ 3^ fawK crajgjtT ^ ■Jll^^'il jI?T cra5 3^^ 

^3.2 ^3RfRT ?)'y'<'l srf^lSRTSik'^JIcfH fwi ^ I 

5.2 jftljtlU'Hl ?3S 5.1 ^ ^ f¥5^ eicWK ^iwfi ^ 3^ ■iiHpiSf^ifaqi, 
ijyifejlcf, gtr ?fg^ '^Rnatnafid 35^, ■Pran cii^l-o ci®: 

5RT ftcifIcT ^ jrf^ 3TTq??T 3^ Pidi^H ^ Jli^l 
rra53IRSlftcT^5TltRTT I 

5.3 ^ 3l^il<u| if ^ ^yld 3lHi<ilil 

sftq ® SRcira, Pi4hH StiaCM jRcTT ^ 3)l*iau|, y'Wld, f^''^*^^ ^ 
arra^q ^ ^ Tf ’iHT 5TT^ I 

6 . 

^ qRicreriRT ■^€ra5 izcRrfe ^ 

qjf tjrJleitSi 35q tl^ll I 

7. 


7.1 oUIMlR95'?RR^f iJN'^'UiKcp^ '^^ll ^ I 
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7.2 oUmiRo) ^ ^IT ^ ^ 

8. ^imR*3nira5R 


8.1 5Tl 

Flt4c1 dl'^ 


8.2 afl| 




8.3 f^RRT cfR 


a^h-fgfMr 


8.4 


f^nCRT dl'<l'!a % ^^crW fer 3^ ^ST35 HCIICI ^ ?faf5^^5cr f!'. 




cTRt^ % 3 TTRT ^ CTTa" 3 lk 3^-c^^) 

992 ^ 3 T?f^ CTTa" ^ W ^ ^ qr ^| M | R(^ 

3TT^rTrr I 


^ ^ q^tJTcT, ^ ^riT5[. ^fcW ^ 

^ fc]<A\ 5n^J|! '^^ w ^ ST^r^, f^RTrft^ 3q“iM^JZTf 

^ ^ ^ 3T^^3Tf ^ 3^^qi?R ^5^ # 3^ 


cTSTT M^rq cTTcTT 11 


o^iMiRcb ^ ^ q fcrq?r qRqfer ^ 5RTr^ 


^ qqfecq, fq^q, 3nfe ^ ^ qiq^ 

^ 3q mr ^i^iRcf) srfe)!^ ^ 3 t^ ^ frfq ^ f^R 

■fejfwq 

I 

q^ qq 1% opiNiRq) fjRF^ qRqq ^ ^ ^ oqjqrfw srRraqT srf^ 

O’_V _V \ 1 \S V /--^/~V __ 


fe^r ^ ^ 
■feqr oTT q 


cfR qr ^fcrcl cf^ qfrqfcfcT ^5^ ^ f^ "fqfqq qnchl ^ 3R^qRUT 


r 


8.5 oqmipq) '^G'^ 3jl)^ cqimpcti StRiokI 3?r 31 Vj4u| 3)u 3U'^^ 3^ ^ g g g^H^ ^ 

3r5?M,ffmt,3tT-fM^3Tkf3Praiff i 

8.6 oyNiRo sjfeioK') ^ 3 ToFt ^ ctt^^ zit ^ 35r feiR 11^, a ro r Pci? 
’tlg'd:^') ^ ^jm UqydM 3rfq35R3itTf d!^1mfll3iK : 

! 

ft: 3^33^, ircrfM ^ >3:1^35 31 ^31 gh 33 cqiqiRcfe 
^t^Fcrd fRt3Tfcg5R sr3R 353 33531 oft Pm 3Rp3 ^ g^ 

^ws^eri 


Pm ^TRpj 33 oyiMiR* 35 qm 3335 3n?3S 3ik aftr 3 rt 


8.7 


MRcT ^ 
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v«v J - - --- 

^ gracT 3if^ 3tk 3% .^, lx?i. C^ ^ 

zti Wi ’ SRftrgrRT, 3n^. smft ^ 3^ ^ ^ a^, ^ ra 

fgzjcT cIR^^ % ^ ^ 1^ 3^ ^ ' 


8 8 sjiqife? ^ 3^ jn?gs 3ik gsa^. wM. g^iz^ 3tk 3Fg 

gr srt ogM ^ ^ grtzrarsffl 3tk g™ ^ 3^ 

-f^ 15m. rit^ gr ^ w i^a, sifc^, sn^- -f^. snft ^ 
35ij^ gr ^ ell'll'id % ^ '^am ^ ^ I 


9. ^^M\iiiRcfT 3Tftlcpr< 

9.1 95^ ^ ^ ^ 

SRI tjiftcT t mimRg5 3 ^ 9351 ^ gr^ SRifei ^ otu 4 ^ 

^ 3g-eiRT (8) ir ^rfg ^ sikmciraRi ^ i 

9.2 Rrag #f. ■gRifeig ^ jiHcii , mmiR^ 

9 3 Rmg cT#?i % It. It IrcROTcg) ^ qm, 3it mrqife I. 

I qgrftrasRt ^ 5% % sfe q?#ra5R. (3^ sw 3t k 3^^ 

^OMm qfg ^ 3514 35^ gr^ sl^ sro enf^ 
imr) glr Itit I 

10. ^TJw ?nqg 3tk ^nPT 

101 ftgcT cTT^ ^ #ggt 1^ ^ gten?^ ^ w stm 34^ w 

15m, 3q-iMlmT 34^ fgRm, 3ig g35 ^ ^ siRi^ ^ ^ 

grsRiawgRitgglt.IggggKRg'^lti^qtggg’llr't 1 

10.2 gtraral ^ ^ 3qgat g^ ^T#ig ^ ^ ^ 

tm snqg 3ik im 315^^, Rralt, aq-tgmr 3iU UUm\ m 

■^rfpFTfcTcT CD^-Tfi! 

10.3 gtwij^ 45 mg WH 3ik mg 3^^, M, 3g-ygj 3 rR P aM 
g4 mg fgftmt 45 3 T^gK fgm cirRi ^ gmg mrnacr igxii m m5gT, 
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11.1 piqci clT^ ^ ^ ^ ^Tt^, ^ 3 r ^4H)(iH ^ 

IJF ^ gxfefr 3fk ^x^jf ^ ^fTJrmttR fwr, 
^ 3 ?d^ ^TRJciiyikf, Tf 3 Tclfcf gs^ I 

11.2 5 'gggj^nTRfrePT^^gifersjtr^ic^r^ii.i li grofersraf^ 

oTi^, gg c® gtc^nTfrl # sTm ^ if sfh: Ihmch 

lic^ g^ g<fGH ^f gteiiRTf sri qsg ^JmTtCTg-stk IggsB m 5rt 
3 RI xlfci If g)icilpcici foil I ott^ttt sit, ^rarferfw, ?iRft ^ ^ 
jr?iR?g5 3ratnferg5ti 


12 . 


12.1 ^Tyi:!^^5nfffer^eTRT4^ (3) ^3qwe#^5rf%=T^ ^ 


12.2 


SiiRtiql 3i1< STRfMcRft, ^ ^ ^ cTKte '^\ 

3nf^<il ^ oCflFT ^ 3TRRt ^ STlfeRTt ^ oCRR ^ 3TFRt ^ StfotcT 
3FTferat^^ 3^<cJdT ^ oL{c\^ STFRt ^ JRfPT ^ ^ 5ra5I?H ^ 

^ qcDiqi rlTcJ ^rfqcd] ^ 3^1 Idd ^5^ ETT <^\(X> Pcf^^of ^ ^K(s( [ < 
, JJdIcidl ^ fira’5Rft jH ^ ^ I 

I 

I 

13. sj^ 't<^*i ^ 3 ?^MIc1HI 

13.1 ^ wfr tR ^ ^ 3ggeff ^ 3i^qTgRT ^gfofeicT ^ 
sjk?^ fol*! ^gggot ^sifd^d g^ gicT g# gs^ I 

13.2 ^ gqgtff ^ STjqTcHT ^ fW ^ 4 g?^ gfr 
SRT wr-WT CR 3Ptfocf ^ 5n^ i 


14. gjfoHigii) gr PRi(fe<tui 


^ gggErf g^ thiqlfoci gj^ ^ gJl^ g^fegr^ 3?qw ?tcit cit 
jsrfM, gtenro^ ^ fM^ ai^^sr ir, ^ ^ ^ 3gg?Tf # ^ fo# ^ 

iSJcT I 



■iTRcT 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 15th September. 2005 

Order under Section 4B(6) read with Section 4BV) of the Securities Contracts 
^ (Regulation) Act, 1956 in the Matter of The Bhubaneswar Stock Exchange 
(corporatisation and Demutualisation) Scheme, 2005 


S.0.1319(E).— 1.0 The Bhubaneswar Stock Exchange {hereinafter referred to as 
the ‘BhSE’), registered under the Companies Act, 1956 as a company 
limited by guarantee, is a recognised stock exchange having its registered 
office at Floor, IDCO Towers, Janpath, Bhubaneswar - 751 022. it is 
required to be corporatised and demutualised in accordance with the 
provisions of the Securities Contracts (Regulation) Act, 1956 (hereinafter 
referred to as the ‘SCRA’). 


2.0 BhSE, vide its letter dated January 31, 2005 submitted a scheme for its 
corporatisation and demutualisation for approval to the Securities and 
Exchange Board of India (hereinafter referred to as the ‘SEBI’) in terms of 
sub-section (1) of section 4B of the SCRA. SEBI, vide its letter dated May 
25, 2005 advised BhSE to submit a revised scheme taking into account 
the provisions of the BSE (Corporatisation and Demutualisation) Scheme, 
2005 that may be relevant to BhSE. 

3.0 Thereafter, BhSE, vide its letter dated June 10, 2005 submitted a revised 
scheme after taking into account the provisions of the BSE scheme. SEBI 
made enquiries and obtained information through meetings with the 
officials of BhSE on June 30, 2005 and the Administrator of BhSE on July 
11 , 2005. Based on the discussions during the said meetings, BhSE 
desired to resubmit the scheme. 


4.0 Accordingly, BhSE, vide its letter dated July 14. 2005 submitted a further 
revised scheme (hereinafter referred to as ‘the Scheme’) for its 
corporatisation and demutualisation to SEBI for approval, in accordance 

with the provisions of the SCRA. 
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The Scheme, inter alia, provides for the conversion of BhSE to a company 
limited by shares, segregation of ownership and management from the 
trading rights of the members, restriction on voting rights of shareholders 
who are also trading members, composition of the Governing Board, etc. 
in accordance with the provisions of Section 4B (6) of the SCRA 
utilisation of assets and reserves and other matters required for the 

purpose of and in connection with the corporatisation and demutualisation 
of BhSE. 

SEBI, having considered the Scheme and on being satisfied that it would 
be in the interest of the trade and also in the public interest, hereby 
approves the Scheme with minor modifications. The approved Scheme is 
enclosed as Annexure - A. 

BhSE shall ensure c. riiplisnco with the Scheme within the time as 
specified In the ScheiTie and shall not do anything contrary to the 
provisions of the SGhe,ne and submit compliance report to SEBI in the 

SEBI reserves the right to amend, alter or modify the Scheme in the 
nterest of the trade and in the public interest and in furtherance of the 

objectives of the corporatisation and demutualisation of the stock 
(Exchange. 

i 

■'he Scheme shall come into effect on the day of its publication in the 
Official Gazette. 

I 

[R No. SEBI/l\/IRD/49407/2005] 
M. DAMODARAN, Chairman 



[^II—igrt»g3(ii)3 
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Annexure ~ A 

THE BHUBANESWAR STOCK EXCHANGE (CORPORATISATION AND DEMUTUALISATION) 

SCHEME. 2005 

1 . Title and Commencement 

1.1 This Scheme shall be called The Bhubaneswar Stock Exchange (Corporatisation and 
Demutualisation) Scheme, 2005 (hereinafter referred to as this Scheme ). 

1.2 This Scheme shall have effect on its publication under sub-section (4) of Section 4B of 
the Securities Contracts (Regulation) Act, 1956 (hereinafter referred to as "SCRA"). 

1.3 The Bhubaneswar Stock Exchange (hereinafter referred to as “BhSE") shall be 
corporatised and demutualisea ■ accordance with this Scheme on and from the 
Appointed Date as may be notified by the Securities and Exchange Board of India 
(hereinafter referred to as “SEBI”) in respect of BhSE under Section 4A of the SCRA: 
Provided that the activities specified in the respective clauses of this Scheme shall be 
implemented as per the time schedule specified in those clauses. 

2. Definitions 

In this Scheme, unless the context otherwise requires, - 

2.1 “Administrator” means the Administrator appointed by SEBI under section 11 of the 

SCRA. 

2.2 “Bhubaneswar Stock Exchange (BhSE)” means the company limited by guarantee 
incorporated under the Companies Act, 1956, having its registered office at 6 Floor, 
IDCO Towers, Janpath, Bhubaneswar - 751 022 and recognised as a Stock Exchange 
under the SCRA, and which shall be converted to a company limited by shares, in 
pursuance of clause 3 of this Scheme. 

2.3 “Due Date" means the date, as may be determined by the Administrator, which shall not 
be later than 3 months from the date of publication of the Order under sub-section (7) of 
section 4B of the SCRA. 

2.4 "Governing Board" means the Board of Directors of BhSE. 

2.5 "Member" means a person who is a member of BhSE on the day preceding the date of 
its conversion, as per the register of members maintained by it. 

2.6 "Shareholder" means a person who holds any equity share(s) of BhSE. 

2.7 "Trading Member" means a stock broker of BhSE and registered with SEBI as such 
under the SEBI (Stock Brokers and Sub-Brokers) Regulations, 1992. 

2.8 Words and expressions used and not defined in this Scheme but defined in the SEBI Act, 
1992, the Depositories Act, 1996, the SCRA, the Companies Act, 1956, the Rules and 
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Regulations made under these Acts, the Memorandum and Articles of Association, 
Rules, Bye-laws and Regulations of BhSE shall have the same meanings respectively 
assigned to them In the above mentioned Acts, Memorandum and Articles of Association, 
Rules, Bye-laws and Regulations. 

3. Conversion 

3.1 BhSE shall convert itself, prior to Due Date, into a company limited by shares under 
section 12 of the Companies Act, 1956, in the name and style of “Bhubaneswar Stock 
Exchange Limited”. 

3.2 The members, as may be identified by the Administrator, shall each subscribe to and pay 
for fully paid-up equity shares, not exceeding 20,000 in number, of Re.1/- each for cash 
at par of BhSE, for the purpose of its conversion as referred to in clause 3.1. 

4. Governing Board 

4.1 The Governing Board, on and from the Due Date or on expiry of the period of 
supersession under section 11 of SCRA, whichever is later, shall be constituted in 
accordance with the provisions of the Articles of Association of BhSE in force from time to 
time: 

Provided that - 

(i) the representation of Trading Members does not exceed one-fourth of the total 
strength of the Governing Board, and the remaining directors are appointed in the 
manner as may be specified by SEBI from time to time, and 

(ii) the Chief Executive, by whatever name called, is an ex-officio director. 

4.2 Notwithstanding anything contained in clause 4.1. SEBI may nominate directors on the 
Governing Board as and when deemed fit. 

5. Allotment of Shares 

5.1 Every Member or his nominee, as the case may be, shall be entitled to 20,000 fully 
paid-up equity shares of Re. 1/- each for cash at par of BhSE: 

Provided that the entitlement of the Members shall be reduced to the extent they have 
subscribed and paid for the equity shares under clause 3.2. 

5.2 BhSE shall allot the equity shares to the entitled Members or their nominees, as the case 
may be, as referred to in clause 5.1, by the Due Date: 

Provided that the allotment to a Member suspended by BhSE shall be held in abeyance 
till the suspension continues. 
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5.3 The invitation to subscribe to, and the offer, issue and allotment of equity shares of BhSE 
pursuant to this clause shall not be considered as being an invitation, offer, issue or 

allotment to the public. 


6. Listing of Shares 

BhSE may at any time list its securities on any recognised stock exchange. 

7. Demutualisation 

7.1 A Trading Member may or may not be a Shareholder. ^ 

7.2 A Shareholder may or may not be a Trading Member. 

3. Trading Rights 

8.1 A Member, who is registered as a stock broker on the day preceding the Due Date, shall 
become a Trading Member on the Due Date. 

8.2 A Member, who is not registered as a stock broker on the day preceding the Due Date, 
shall become a Trading Member on being registered as a stock broker under the SEBI 
(Stock Brokers and Sub-Brokers) Regulations, 1992 within 3 months from the Due Date. 

8.3 After the Due Date, a person desirous of becoming a Trading Member shall be admitted if 
he complies with requirements and brings in specified fees and deposits as specified in 

Articles, Rules, Bye-laws and Regulations of BhSE. 

8.4 l3hSE shall, for the purpose of admitting any person as a Trading Member, follow uniform 
standards in terms of capital adequacy, deposits, fees, etc. irrespective of mode of 
acquisition of trading rights by that person. 

Provided that different standards may be followed for admission of a person as a Trading 
Member who has acquired trading rights by way of transmission. 

8.5 A Trading Member may surrender his trading rights to BhSE in the manner specified in 
the Articles, Rules, Bye-laws and Regulations of BhSE. 

8.6 Irrespective of the date or mode of acquisition of trading rights, the Trading Members 

shall have uniform rights and privileges: 

Provided that BhSE may, with the prior approval of SEBI, grant additional privileges to 
those Trading Members who were Members on the day preceding the Due Date. 

8.7 Trading Members on the Due Date shall continue to have the same rights and privileges 
in respect of their clients and constituents and other members arising out of or under any 
act, omission or contract or law, notification, order, direction, etc. as had accrued to them 
while being Members before the Due Date. 

8.8 Trading Members shall be bound by all obligations and liabilities towards their clients and 
constituents, SEBI. BhSE and other authorities or other persons arising out of or under 
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any acl, omission or contract or lavTnotification, orderTdiredi^n, iter^;;hiirtei;;^- 

Membeis before the Due Date. 


9- SharehotdinQ Rights 

9.1 BhSE si,all ensure that at least 51 % of its equity shares are held by public other than 

sharehoders having trading rights in the manner and within the period prescribed in sub- 
section (B) of section 4B of the SCRA. 

9.2 On and Irom the Appointed Date, BhSE shall ensure that public, other than shareholders 
having trading rights, continuously hold at least 51% of equity shares. 

9.3 On and from Due Date, Shareholder, who is a Trading Member; shall have voting 

rights (ta<en together with voting rights held by him and by persons acting in concert with 
him) exceeding 5% of the voting rights in BhSE. 

10. Memorandu m and Articles of Assoriation. etc 

10.1 The Memorandum and Articles of Association, Rules, Bye-laws and Regulations of BhSE 

on the day preceding the Due Date shall, unless contrary to or inconsistent with or 
excluded by this Scheme, apply to it on and from the Due Date. 

10.2 BhSE shtill incorporate the provisions of this Scheme appropriately in its Memorandum 
and Articles of Association, Rules, Bye-laws and Regulations on or before the Due Date 

10.3 The Memorandum and Articles of Association, Rules, Bye-laws and Regulations of BhSE 
may be amended after the Due Date in accordance with the applicable laws, provided 
that no such amendment is inconsistent with any provision of this Scheme. 


11. Jransfer of Clearing an d Settlement Functions 

11.1 BhSE shall, within two years of the Due Date, subject to the prior approval of SEBI 

transfer t*e duties and functions of its clearing house to a Clearing Corporation, 
recognised under the SCRA. 

11.2 Until the d Jties and functions of the clearing house are transferred as provided in clause 
11.1, the clearing and settlement functions in relation to trading on BhSE shall be carried 
out by the clearing and settlement mechanism as used by BhSE at present or in such 
other manjier as the Governing Board or the Administrator, as the case may be, may 
determine.! 

12. Utilisation of Assets and Reserve.^ 

12.1 BhSE shall not do anything contrary to the provisions of section 4B (3) of the SCRA. 

12.2 Without prejudice to the generality of the provisions in clause 12.1, BhSE shall not use its 
assets and reserves as on the date of publication of this Scheme or the proceeds from 
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disposal of such assets or the proceeds from disposal of successive species of assets 
acquired from the proceeds of disposal of such assets for any purpose other than 
discharging the current liabilities outstanding as on the date of publication of this Scheme 
or the business operations of stock exchange. 

13. Compliance with this Scherne 

13.1 BhSE shall ensure compliance with the provisions of this Scheme at all times and shall 
not do anything contrary to the provisions of this Scheme. 

13.2 BhSE shall report compliance with the provisions of this Scheme in such manner as may 
be required by SEBI from time to time. 

14. Removal of Difficulties 

If any difficulty arises in giving effect to the provisions of this Scheme, SEBI may. at the 
written request of BhSE. relax any of the provisions of this Scheme. 
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